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REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Member of

Mako Financial Markets L.L.C

We have audited the accompanying statement of financial condition of Mako Financial Markets L.L.C the

Company as of December 31 2010 This statement of financial condition is the responsibility of the Companys

management Our responsibility is to express an opinion on this statement of financial condition based on our audit

We conducted our audit in accordance with auditing standards generally accepted in the United States Those

standards require that we plan and perform the audit to obtain reasonable assurance about whether the statement of

financial condition is free of material misstatement We were not engaged to perform an audit of the Companys
internal control over financial reporting Our audit included consideration of internal control over financial reporting

as basis for designing audit procedures that are appropriate in the circumstances but not for the purpose of

expressing an opinion on the effectiveness of the Companys internal control over financial reporting Accordingly

we express no such opinion An audit also includes examining on test basis evidence supporting the amounts and

disclosures in the statement of financial condition assessing the accounting principles used and significant estimates

made by management and evaluating the overall statement of financial condition presentation We believe that our

audit provides reasonable basis for our opinion

In our opinion the statement of financial condition referred to above presents fairly in all material respects the

financial position of Mako Financial Markets LL.C as of December 31 2010 in conformity with accounting

principles generally accepted in the United States

Ernst Young LLP

Independent Registered Public Accounting Firm

London

24FEB 2011
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Mako FinancialMarkets L.L.C

STATEMENT OF FINANCIAL CONDITION

December 31 2010

USD OOOs

ASSETS

Cash 396

Receivable from clearing broker 732

Brokerage receivable net 264

Other assets 137

Amounts due from affiliates 59

Total assets 1588

LIABILITIES AND MEMBERS CAPITAL

Brokerage payable 18

Other liabilities and accrued expenses 122

Amounts due to affiliates 150

Total liabilities 290

Members capital 1298

Total liabilities and members capital 1588

The accompanying notes are an integral part of this document
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Mako Financial Markets L.L.C

NOTES TO STATEMENT OF FINANCIAL CONDITION

December 31 2010

NOTE GENERAL BUSINESS

Mako Financial Markets L.L.C the Company Delaware limited liability company formed on 19 July 2001

is broker-dealer registered with the Securities Exchange Commission and with the Commodity Futures Trading

Commission CFTC Its self regulatory organization is with the Financial Regulatory Authority FINRA

During the year the Company was wholly owned by Mako Global Derivatives Executives L.L.P the Parent
which is part of the Mako Group of Companies

The Companys operations consists of brokering activities primarily in United States markets in futures options

on equities and indexes and options on futures instruments The Companys clients primarily comprise institutional

and proprietary trading businesses

NOTE SIGNIFICANT ACCOUNTING POLICIES

Basis of Presentation

The statement of financial condition is expressed in US dollars and has been prepared in accordance with

accounting principles generally accepted in the United States of America

Use of Estimates

The preparation of the statement of financial condition is in conformity with accounting principles generally

accepted in the United States requires management to make estimates and assumptions that affect the reported

amounts in the statement of financial condition and accompanying notes Actual results could differ from those

estimates

Revenue Recognition

Commission income is recognized on an accrual basis based on the trade date of the transaction These are

recognized net of rebates if any

General and Administrative

The Company receives services from Mako Europe Limited part of the Mako Group including use of assets and

leased premises Services are recharged through fixed monthly fee set annually based on floor
space occupied

cost of utilities consumed and services provided by Mako Group functions

Property and Equipment

Fixed assets which are comprised primarily of fixtures and fittings are recorded at cost and depreciated over their

estimated useful lives three to five years using the straight-line method Property and equipment amounting to

$36500 is fully depreciated but remains in use by the Company

Due to/from Clearing Broker

Amounts receivable and payable to clearing brokers represent cash held at the clearing broker as security deposit

or cash owed to the clearing broker Amounts due to or from clearing broker also includes margin balances on

which interest is charged on an accruals basis
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Mako Financial Markets L.L.C

NOTES TO STATEMENT OF FINANCIAL CONDITION

December 31 2010

NOTE SIGNIFICANT ACCOUNTING POLICIES CONTINUED

Income Taxes

The operations of the Company will be included in the taxable income of the sole member and accordingly no

provision for Federal state or local income taxes is recorded in the financial statements since the Company is not

subject to Federal State or local income taxes

Under US tax sharing agreements the Company is disregarded for Federal income tax purposes This arrangement

exists within the Mako Group such that all income and deductions from each member are reported at the Parent

level For the
year

ended December 31 2010 the Group did not incur any US taxable income and as such the

Company did not recognize any tax liability

Clearing Agent

Customer securities transactions are cleared on behalf of the Company by clearing broker on fully disclosed

basis pursuant to clearing agreement The Company has agreed to indemnify the clearing broker for any losses

sustained in respect of trading activities of the Companys customers All customer transactions outstanding at

December 31 2010 settled without adverse effect on the Companys financial activities

Translation offoreign currencies

Assets and liabilities denominated in foreign currencies are translated at year-end rates of exchange while related

revenues and expenses are translated at the exchange rate ruling at the month end date when the transaction was

undertaken Gains and losses resulting from foreign currency transactions are included in the statement of

operations

Brokerage Receivable and Payable

Brokerage receivable represents commission receivable from the Companys clients for trades arranged Brokerage

commission receivables are shown net of provisions for doubtful debts of $35000 full provision for doubtful

debts is taken on all debts over six months old Interest is not charged on old debts Brokerage payable represents

commission payable to other brokers for trades arranged through them

Fair Value of Financial Instruments

The amounts reported on the statement of financial condition for cash brokerage receivable receivables from

clearing brokers brokerage payable and other liabilities and accrued expenses and amounts due to and from

affiliates are carried at contractual amounts which approximate fair value due to their short term nature

NOTE MEMBERS CAPITAL

The Company issued 100% of its ownership interest to the Parent The Parents liability is limited to the value of

Members Capital contributed During the year ended December 31 2010 the Parent withdrew $32000 of capital

from the Company



Mako Financial Markets L.L.C

NOTES TO STATEMENT OF FINANCIAL CONDITION

December 31 2010

NOTE NET CAPITAL REQUIREMENT

As registered broker-dealer with the Securities Exchange Commission SEC the Company is subject to the

SECs net capital Rule 15c 3-1 and CFTC Regulation 1.17 which requires the maintenance of minimum net

capital of the greater of 2/3 of aggregated indebtedness or $45000 Net capital changes from day to day but at

December 31 2010 the Company had net capital of $822000 which exceeded the Companys minimum

requirement of $45000 by $777000

Advances to affiliates dividend payments and other equity withdrawals are subject to certain notification and other

limitation provisions of the SEC and other regulatory bodies

The Company is exempt from SEC Rule 15c 3-3 under provision ii of that rule

NOTE RELATED PARTIES

The Company has an agreement that recharges direct expenses to the Company from the Mako Group for services

rendered During the year the Company paid expenses recharged by Mako Group of $252000 In addition the

Company has an informal intercompany revenue sharing agreement with Mako Group During the
year $280000

was received in respect of this agreement

At December 31 2010 the Company has amounts due from affiliates of $59000 all of which is due in respect of

commission income charged during the year The Company also had amounts due to affiliates of $150000
received to fund the operations of the Company The amount due to affiliates was paid subsequent to December

31 2010

NOTE 401k PLAN AND OVERSEAS PLAN

The Company sponsors savings plan under Section 40 1k of the Internal Revenue Code All eligible employees

as defined may elect to contribute to the plan Participants of the plan are entitled upon termination or retirement

to their vested portions of the assets held by the trustee The Company matches the employees contributions up to

6% of total salary dollar for dollar up to prescribed Internal Revenue Service IRS limits

NOTE FAIR VALUE MEASUREMENT

In September 2006 the Financial Accounting Standards Board FASB issued Statement of Fair Value

Measurements ASC 820 Effective January 2008 the Company has adopted ASC 820

In accordance with FASB ASC 820 financial instruments will be categorised in the financial statements based on

the priority of the inputs to the valuation technique into three-level hierarchy The fair value hierarchy gives the

highest priority to quoted prices in active markets for identical assets or liabilities Level and the lowest priority

to unobservable inputs Level If the inputs used to measure the financial instruments fall within different levels

of the hierarchy the categorization is based on the lowest level input that is significant to the fair value

measurement of the instrument

The inputs or methodology used for valuing securities are not necessarily an indication of the risk associated with

investing in those securities

The Company did not have any financial instruments to measure at fair value as of December 31 2010 The

Company did not have
any significant movements between level level or level assets or into or out of level

assets during the year ended December 31 2010
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Mako Financial Markets L.L.C

NOTES TO STATEMENT OF FINANCIAL CONDITION

December 31 2010

NOTE CREDIT RISK

The Company is engaged in brokerage activities in which counterparties primarily include broker-dealers banks

and other financial institutions In the event counter parties do not fulfill their obligations the Company may be

exposed to risk The risk of default depends on the creditworthiness of the counterparty or issuer of the instrument

It is the Companys policy to review as necessary the credit standing of each counterparty

There is no geographical or counterparty concentration risk The maximum credit risk is represented by brokerage

receivable net of provision and cash and cash equivalents All brokerage transactions are settled through

clearing broker on delivery versus payment basis as result there is limited settlement risk

NOTE UNCERTAIN TAX POSITIONS

In accordance with FASB ASC 740-10 the Company is required to perform an evaluation of tax positions taken or

expected to be taken in the course of preparing the Companys tax returns to determine whether the tax positions

are more-likely-than-not of being sustained by the applicable tax authority Tax positions not deemed to meet

more-likely-than-not threshold would be recorded as tax expense An update to FASB ASC 740-10 became

effective during the prior financial reporting period Upon adoption of this update we identified no uncertain tax

positions that have not met the more-likely-than-not standard

NOTE SUBSEQUENT EVENTS

Subsequent to December 31 2010 the partners of Mako Global Derivatives Executives L.L.P have discussed their

intention to close the operations of the Company The Company has notified FINRA and CFTC of its intention to

cease operations and deregister from their regulation in the near future There is no impact on the presentation of

these financial statements The costs of the Company ceasing operations will be borne by other Mako Group

companies
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